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DIRECT FOREIGN INVESTMENTS AND THEIR INFLUENCE ON EMPLOYMENT
AND LABOR PRODUCTIVITY IN BELARUS

The aim of my report is to define DFI's influence on employment and labor productivity in Belarus. To do
this, | have set the following tasks:

— firstly, to analyze the interrelation between DFI| and main macroeconomic indicators;

— secondly, to carry out the correlation and regression analysis of their interrelation;

— then, to find the dependence between DFI’s inflow on labor productivity;

— finally, to define the most perspective branches of DF| attraction in Belarus

The relevance of my work is obvious as one of the most current problems facing the Belarusian
economy is the improvement of people life quality, which directly depends on salary and labor productivity.
The solution can be in additional inflow of DFI, which will lead to increase in labor productivity.

Earlier in order to make an assessment of potential DFI inflow in Belarus we run the regression analysis.
Following the approach of Alfaro L. the equation was based on the cross-sectional analysis and included
such determinants as GDP, secondary school enrollment, inflation and unemployment [1].

FDI = o + B1*GDP + B2*Inf + p3*SSI + 3*Un (1
FDI — foreign direct investment;

GDP - general domestic product;
SSI — secondary school enrolment;

Inf — inflation;
Un — unemployment;
a — constant;

B — regression coefficient.

As the result of carrying out the regression analyze it has been defined that there is a weak dependence
between DFI and inflation, secondary school enrolment, unemployment. We found that secondary school
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enrolment, inflation and unemployment have a weak relationship with FDI. Therefore we can claim that only
GDP indicator strongly inflows on DFI. So, we receive a formula:

FDI = o + B x GDP )

FDI - direct foreign investments in national economy;
GDP — GDP in the country;

o — constant;

B — regression coefficient;

But it has been revealed that there is a dependence between DFI and GDP. If GDP value increases,
then DFI value will also increase and vice versa (figure 1).
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Figure 1 - Interrelation between DFI and GDP

That's why the indicator of GDP has been left for explaining it's inflow to DFI. As the result correlation
coefficient became 72%. So, we can make a conclusion that communication between DFl and GDP is es-
sential. Regression is carried out by the method of the smallest squares. Calculation was carried out with the
use of MS Excel program.

Also the interrelation between DFI and people employment has been revealed. We found, when DFl's
inflow increase by 27%, there is an increase in GDP by 15% and employment by 4,8%.

In Belarus DFI don't play an essential role as a source of financing of economic development in compar-
ison with other countries. Belarus receives less new, unique technologies with the help of DFI inflow. Com-
panies with foreign capital have higher productive ability in comparison with national, as they use new tech-
nologies, create unique products and the innovative centers [2].

In Belarus labor productivity is really small. Labor productivity in the organizations with foreign invest-
ments for the last years considerably exceeds the same indicators on the organizations in the national sector
of economy. We see that in 2012-2016 the labor productivity calculated on release of goods and services in
the organizations with the foreign capital was in 2,2 times higher, than at the local enterprises, including 1,9
times higher in 2016 [3].

Moreover we have conducted the analyze which define the most attractive branches for investing in Bel-
arus. This analyze was done with the help of comparison between the dynamic of labor productivity and
Gross Value Added in our country.

From our point of view the most perspective sectors of DFI attraction can be defined by the following
technique.

1. We used branches which annually bring the biggest income in Belarussian economy annually.

2. We compared Gross Value Added and the rate of employment with average values on branches.

3. On the third step we made a diagram where each branch of economy is presented in a small point on
the flatness.

For doing the analyze we have used the following branches: 1 — hotels and restaurants; 2 — education;
3 — health care, providing social services; 4 — municipal, social and personal services; 5 — public administra-
tion; 6 — agriculture, hunting, forestry; 7 — operations with real estate, rent, rendering of services to consum-
ers; 8 — construction; 9 — transport and communication; 10 — trade; 11 — electricity generation; 12 — manufac-
turing industry; 13 — fishery, fish breeding; 14 — financial activity; 15 — mining industry [4].

The most perspective branches are situated in the allocated area (figure 2).
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Figure 2 — Competitive branches

The results show that the most successful branches for investing in Belarus are:
6 — agriculture, hunting, forestry

7 — operations with real estate, rent, rendering of services to consumers

8 — construction

9 — transport and communication

10 — trade

12 — manufacturing industry
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MHHOBALIMOHHOE PA3BUTUE PECNYBIIMKU BENAPYCb

B passuTuM akoHoMu4eckon cuctembl Pecnybnukum Benapycb CyLeCTBEHHYIO ponb WrpaeT passutue
WHHOBALMOHHOro NoTeHuwana. B HacTosiwee BpemMs pasBUTUE 3KOHOMUKW 3aBUCUT OT Hay4HOro, WHBECTU-
LMOHHOrO ¥ WHHOBALMOHHOrO MOTEeHLManoB, KOTopble OPMMPYIOTCA MoA BO3AEUCTBMEM MaTrepuanbHo-
TEXHUYECKUX, TPYAOBbIX, MHOOPMALIMOHHBIX U APYrUX pecypcoB. BO3MOXHOCTM Hay4HO-TEXHUYECKOro pas-
BWUTUSA PErMOHOB BO MHOTOM 3aBWUCAT OT MX NoTeHuuana u cnocobHOCTN co3faBaTb W UCNOMb30BaTh HOBbIE
TexHonormn. MHHOBaUWOHHas AesTenbHOCTb obecnevymBaeT BbICOKUE TEMMbl 3KOHOMWYECKOro pocTa, npo-
rPECCHBHbIE CTPYKTYPHbIE CABUIMM B 3KOHOMWKE, NOBbILLEHNE Ka4eCTBa XU3HU HaceneHusl.

M3y4yeHnio MHHOBaUMOHHOIO NoTeHuuana, ero passuTus B Hallei CcTpaHe NOCBALLEHO AOCTaTO4HOE KO-
nuyectso nyGnukauun. Muorve uccnegosaTteny B o6nacT 3KOHOMKUKM OTMevatoT, 4To BonbluMHCTBO Heno-
PYCCKUX permoHoB UMEIT HeaoCTaTouHo Bbicoknii ypoeeHb HUOKP n HenponopLuoHanbHyo KOHLEeHTpauuio
Ha akaaeMUYeCKUX UCCrnegoBaHusx.

Pecnybnuka benapycb nMeeT AOCTaTOYHO MOLUYHBIA HAy4YHO-TEXHUYECKUIA MOTeHUMan, sHadyuTenbHble
JOCTWKEHUSA B pasnuyHbiX 06nacTax HaykyM U TEXHWUKKU, HO, HECMOTPS Ha 3TO, UHHOBAaLMOHHAsA AeATEeNbHOCTb
Haxo4MTCA Ha CTaAuu CTaHOBMEeHUs. JTO CBA3AHO C OTCYTCTBUEM Y BOMbLUMHCTBA PYKOBOAUTENEN U Hayy-
HbIX pabOTHWUKOB 3HaHWt B 0BnacT MapkeTuHra, MeHe)KMeHTa, OrpaHn4eHHbIMU BO3MOXHOCTAMM PuHaH-
COBOV NOAAEPKKM rOCYAapCTBa, HEAOCTaTOMHOCTbIO COBCTBEHHbIX CPeACTB Y opraHu3auuii. Nostomy bena-
pycb Bbibpana WHHOBALMOHHbLIA NyTb pasBUTKA, FAe Hayka CTaHOBUTCSH OCHOBHbIM MHCTPYMEHTOM npu pea-
nu3auuu cepbésHbix nnaxos [1, c.17].

B HacTosiee BpemMs B benapycu Hay4YHO-MHHOBALUMOHHbIA NOTEHLMan cocpeaoTodeH B 23 yHuBepcuTe-
Tax, HayyHblX OpraHM3auusix U WHHOBALMOHHLIX MPEANnpPUSTUAX, B KOTOPbIX paboTalT okono 16,7 Tbicady
npodgeccopcko-npenoaaBaTenbCkux paboTHUKOB M Hay4HbIX COTPY/AHUKOB.

BaxHeiiLleln cocTaBnsioLle HHOBaLUWI SBNSIOTCS MeXAyHapoAHble KOHTPaKTbl U A0roBopa Ha nocras-
Ky HayyHol npoaykumu. CyMma CpeAcTs, NOCTYNUBLUMX NO BHELUHE3KOHOMWYECKUM KOHTpakTam B nocnej-
HWe wWecTb neT, cocTasuna cebiwe 17,8 MnH gonnapoe CLUA. JkcnopT Hay4HO-TEXHUYECKOW NpoAyKLMK
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