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PROSPECTSFOR DEVELOPMENT OF THE CRYPTOCURRENCY MARKET IN BELARUS

About 1000 years ago fiat money came to replace commaodity money, which is today the domi-
nant type. However, the XXI century brought us a completely. new, experimental type of money -
cryptocurrency, as an instrument of a financial network that is outside the control of the government
and banks. Bank notes of such system can be exchanged for fiat money at the market rate, which
makes them attractive to currency traders in many regions of the world.

The purpose of this study is to determine the prospects for the development of the cryptocur-
rency market based on the analysis of the market'dynamics of the most popular cryptocurrency such
as Bitcoin.

Bitcoin - is an entry in a distributed database called the Blockchain. The information about a
new transaction becomes a new link in_a c¢hain of blocks, and checking the chain allows you to
make sure that the same Bitcoin wasn't spent before. Every time a miner’'s computer finds a solution
confirming a block of transactions, he receives 25 bitcoins as a reward. Every four years, the
amount of remuneration is halved'so that the total number of bitcoins doesn’t exceed 21 million [1].

Bitcoin rate directly depends on the cryptographic conjuncture. At the same time, a number of
factors contribute to the growth of.Bitcoin in the recent years, which are as follows:

An increase in the number of people, willing to sell goods for bitcoins online at the real places;
an increase in the number of large companies and financial institutions that study the features of the
Bitcoin payment system; décrease in the amount of remuneration for mining in July, 2020.

Since the beginning ef 2018 bitcoin rate has collapsed for more than 56%, coming up close to
the point of $20 000 in December 2017. Table 1 presents information about the capitalization of
Bitcoin in 2018.

Table 1 —.Capitalization of Bitcoin for the period from 01.01.2018 to 01.10.2018

Market capitalization Volume (24h) Circulating supply (BTC) Max supply
$162 857 14€ 481 $583105C 00C
On01.01.2018:4 5 gg5 575 BTC 612 721 BTC 16 885 575 BTC 21 000 000
$11-491365534 $393¢€384011 BTC
On04:10.2018 17 301 287 BTC 602 596 BTC 17 301 287 BTC

Notation: complied on the basis of analytical service Coinmarketcap [3]

According to the table we can see that market capitalization of bitcoin and volume had de-
creased.

Wherein circulation supply increased by 41 512 BTC, that indicates the growing of its popularity.

Picture 1 shows monthly dynamics of market quotations, which helps us to identify the factors
affecting rate changes of the bitcoin.
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Dynamics of the quotation of the Bitcoin exchange rate
for the period from 01.12.2017 to 30.02.2018
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Picture 1 — Dynamics of the quotation of the Bitcoin exchange rate
for the period from 01.12.2017 to 30.02.2018 [4]

In this period, bitcoin, reaching its peak in $19 106 with every new day started to decrease ra-
pidly and came to its rate of $6 597 just in 21 days; and then started to grow up steadily again.

Sharpie decrease of the bitcoin rate was connected withy banning of Bitcoin and other crypto-
currency advertising campaigns on Facebook; releasing News about strengthening control over
cryptocurrency market after stealing funds from the Japanese stock exchange, which name is Coin-
check; the prohibition of anonymous crypto trading‘n South Korea; attempt of North Korea to hack
the South Korean stock exchange to steal cryptocurrency; pressing on miners and the restriction of
access to cryptocurrency exchanges; introduction of'taxes on capital gains, on cryptocurrency trad-
ing, including exchange of one cryptocurrency fornanother [4].

Consider, how the bitcoin rate has changed in order to this determine an average dynamics of
the quotation of the Bitcoin during 2018 (picture 2).
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Picture 2 — Dynamics of the quotation of the Bitcoin exchange rate
for the period from 01.12.2017 to 30.02.2018 [4]

According to the diagram in a spring period like in summer bitcoin is quite unstable. In general
we can see the tendency to decresement of exchange rate.

We think that cost increase was mainly due to the decrease in cryptocurrency sales connected
with a number of events. The most significant events were:[4]

Massive cyber-attacks in March and July; the announcement of Google about the prohibition of
advertising of ICO and cryptocurrency in course of which bitcoin had lost its cost-value; in Civil
Code of Russian Federation was planning the introduction of the concepts of cryptocurrency and
terms of its using; the advertising of ICO and cryptocurrency from June 1, 2018.
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The government of South Korea officially recognized crypto-stock exchanges as fully legal ent-
ities and strengthened their position in the country's economy. This factor caused the growth of quo-
tations by the end of July.

And a half of this thing made a positive effect on the dynamics of Bitcoin quotes in summer pe-
riod. From June to September 2018, bitcoin exchange rate varies mainly at a level between $6 000-
$8 000. Picture 3 represents the dynamic of course in September 2018.
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Picture 3 — Dynamics of the quotation of the Bitcoin exchange rate
for the period from 01.09.201®130.09.2018 [4]

In early September of 2018, the quotation of bitcoin rose up to $7 500 and then fell to $6 263
by a September 9, 2018 and rose slightly till Octaber 1, 2018. In this period there were a number of
events.

The cryptocurrency exchange of Japan.was hacked and the sum of $60 min was stolen; the Eu-
ropean Union decided to tighten the rules for the cryptocurrency circulation; the People's Bank of
China published a statement which detailed measures to combat the organization of ICO in the
country and also made up a decision about new ways to limit the work of foreign cryptocurrency
exchanges, which are served Chinese users.

These facts led to a decreasefin quetations in the first half of the month. The reason for subse-
guent growth of bitcoin can be the fact that Google announced canceling of prohibition on advertis-
ing of cryptocurrency companies,in the USA and Japan since October, 2018.

It's pretty difficult to predict theixchanges in quotation rate of bitcoin. Experts’ opinions differ.

In our opinion, such uncertainty is connected with the fact that nowadays the positions of many
countries in regard to the possibility of managing money circulation hasn't been determined. So, in
the USA, for example;cryptocurrency equates to normal currency for tax purposes. The authorities
of the European Union countries haven't taken any radical measures either against or in favor cryp-
tocurrency regulations till present. Poland, Sweden and France have equated bitcoin to property.
Germany, Great Britain announced cryptocurrency funds that can't be equal to legal means of pay-
ment. In China eryptocurrency exchanges are prohibited.

The government of Russian Federation has set the requirements for the organization of crypto-
currency mining and organized the registration of entities, engaged in mining activities. Moreover,
they oppose the work of websites where you can buy cryptocurrency.

December 21, 2017, Decree No. 8 “On the Development of the Digital Economy” was signed in
the Republic of Belarus. This document provides for a number of transformations in the field of in-
formation technology [2].

Thanks to this Decree, new opportunities are opening up for the independent buying, placement
and commission of any actions with cryptocurrencies and tokens for both Belarusian and foreign
individuals and organizations. Crypto platforms and crypto stock exchanges are to be registered as
platforms for these operations already in 2018 in Belarus.

Thus, in our country the measures that are taken nowadays will allow settling the circulation of
cryptocurrencies at the legislative level, thereby creating specific prospects for the development of a
cryptocurrency market in Belarus.
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Moreover, in the global financial system, bitcoin is used as a money equivalent for which there
is demand. However, the fact that a large part of this demand is made up by the shadow economy
with its illegal transactions, along with other factors, significantly increases the risks of the crypto-
currency market. For the national financial system it is truly important to have reliable legal instru-
ments for the regulation of cryptocurrency markets, since Bitcoin is a worthy competitor of fiat
money, although it is unlikely to be able to completely replace them.
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OCOBEHHOCTH PA3ZBUTHA U CHELHUPUKA COUNAJTBHOT'O
HNPEAITPUHUMATEJIBCTBA JUIA JOCTUXXEHUA HEJIENU
YCTONYUBOI'O PAZBUTHUSA BEJIAPYCHU

B HacTosiiiee Bpems CYyIIECTBYET JOCTATOYHO YEIKOENIOHMMaHHE HEOOXOIUMOCTH IPUIIONKE-
HUS YCUINHM IS CO3JaHUS MOCIEIYIOIIUM MOKOJICHHUSIM,OIarONpUITHON KU3HEHHON Cpeabl. DTO
KacaeTcsl U 9KOJIOTMH, M COLIMAIbHOU chephl, U OJArococTossHusA rpaxaan. CyliecTByIOT HEKOTO-
phIC TUCIIPOIIOPIIMKA B PACHpEACICHUN BO3MOKHOETCH, PECypcoB, KOTOPbIE HEOOXOAUMO YMCHb-
IaTh ¥ HAIPaBIIATh YCUIINS HA JOCTMIKEHHE MIOOAIBHBIX Lieiell yeroiiunsoro passutus (LIYP).

HYP — sT0 Habop nenael M MEKIYHAPOIHORO cOTpyaHudecTBa. lleau u 3amadm B 00jacTH
YCTOMYMBOI'O Pa3BUTHS HOCSIT KOMILICKCHBINM M HEACIUMEIN XapakTep, SABISIOTCS rI100aJIbHBIMU 110
CBOEMY XapaKTepy UM YHUBEPCAIbHO HPUMECHMMBLIMU M IIPU 3TOM OOCCIIEUUBAIOT YUYET Pa3IU4Hii B
HallMOHAJIBHBIX PEATUSAX, BO3MOKHOCTAX U YPOBHSX Pa3BUTHS U YBAXKEHHE HALlMOHAIBHBIX CTpaTe-
Uil ¥ IpUOPUTETOB.

ConmanpHble TPEANPUITHSI MOI'YE COJICHCTBOBATE JOCTIIKEHHIO IeJIEll YCTOMYNBOTIO Pa3BUTHS
4yepes3. MpeaoCTaBIICHHE padOvYMX MeCT WHBAIHMAAM, aCOUHAIBHBIM TPYIIaM JIOJCH, MOJIOICKU,
MIPOBOJIUTH OOyUYCHHE M PEAOMJIMTAIINIO IS JIETEH CHPOT, MHBAJIUIOB, OHKO-OOJIBHBIX; IPOU3BO-
JUTh U PCaaru30BBIBATh NPOAYKIIMIO 3HAYNTCILHO JICIICBIC PHIHOYHBLIX IICH, Jeas €€ TEM CaMbIM
JOCTYIHOM ISl JIIOAEH, OCYIIECTBIATh roc3akasbl. M Kak cieacTBue — 3TO NMPUBEAET K BO3pacTa-
HHIO TTOKa3areliel 3¢ exkruBHOCTH peanu3anuu [[YP.

Ha cerognsiuHwii T€Hs HAIIC TOCYAAapPCTBO HE OCTACTCS B CTOPOHE M OCYIIECTBISACT (DMHAHCH-
pOBaHKE COIMANBLHBIX BONPOCOB. Tak, 3HAYMTENbHBIE (pUHAHCOBLIC cpeacTBa B 2018 rogy Obuin
HaIlpaBJCHbIsHA, (PMHAHCUPOBAHUE TOCYJApPCTBEHHOI'O COILMAILHOIO 3aKa3a, Ha peanu3anuio [loj-
mporpamm, Taknx(kak <«be3dapbepHas cpea KU3HEACATEIbHOCTH HHBATUI0B B (DU3UUYECKHU 0C1a0-
JIEHHBIX JHUI. (Bpaszmepe 978 mutH. py0), cyOBeHIMM HA (GPHHAHCHPOBAHHE MEPOIPHUATHI 1O 00ec-
MEYEHUI0 3aHATOCTH HacelieHus, nepenaBaeMele u3 ®C3H (B Oromxker bpecTckoil 061acTH MoCTy-
o oyt 6,5 Mapa py0), pacxoasl pecnyOIMKaHCKOTO OOKETa Ha COLMAILHYIO ITOJIMTHKY CO-
craBuam, 1,8 rpunriona py6sneit u npyrue pacxoasl. Ha pucynke 1 npencraBieHbl TPOLIEHTHBIE CO-
OTHOIIICHUS HAIPaBJICHUS PAcX0I0B Ha COLMAILHYIO chepy.

Ha pucynke BHIHO, 9TO OCHOBHAs YacCTh COIMAJIBHBIX PACXOJIOB — 3TO OoOecIeueHHEe TICHCHOH-
HBIX BBIIIJIAT, OCTAJbHBIC CTAThU B CTPYKTYpPE HECYIICCTBEHHBI M ITOKA3BIBAIOT MacIITaObl (hMHAH-
CHUPOBaHMS U 3HAYUMOCTH MX B 00mIeii cucreme. TpanchopMarus HEKOTOPHIX HOPMATHUBHBIX J0-
KYMEHTOB II03BOJIMJIA ObI IIPUBJIIEYh K (hPHHAHCHUPOBAHUIO MHOTHX COI[MAJILHBIX IPOOJIEM CPEACTBA
JIPYTUX HUCTOYHUKOB. JJIS 5TOr0 MOTYT OBITH HMCIOJIB30BaHBI TAKME MHCTPYMEHTHI, KaK IOC3aKa3.
['ocynapcTBeHHBIM COIMANbHBIN 3aKa3 sBJSETCS HOBOW (pOpMOI B3amMOJEMCTBUS MECTHBIX Opra-
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